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GLOBAL CLIMATE ISSUES
THE KEY CHALLENGE OF [elsia@ RIS
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THE PROBLEM

How do we make all the things the world needs, invent the
things that improve our lives, create global economic
growth...how do we do that sustainably, with fierce
competitors and price sensitive customers?

TE makes 213 billion parts a year — As TE we
are looking for suppliers that offer
sustainable solutions at the right cost.
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Sustainability with competitive ElAEIIETe]E

Enhance brand reputation and loyalty

Attract investment

Cost savings and operational efficiency
Regulatory compliance and risk mitigation
Innovation and market differentiation
Increased access to sustainable supply chains
Consumers demand for transparency
Adapting to future market trends

Global market opportunities
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Our Purpose

WE CREATE A SAFER,
SUSTAINABLE, PRODUCTIVE
AND CONNECTED FUTURE.
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, , We’'ve been demonstrating
our commitment to sustainable
business for years and our
strategy is the next evolution
of that.

It's proof of concept that
sustainability isn’t something we
do, it's who we are.”

Terrence Curtin, CEO
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Cco,

PURCHASED
ELECTRICITY, STEAM,
PURCHASED | 4pATING & COOLING

GQODS & KFOR OWN USE
SERVICES

CAPITAGOQODS

FUEL-&ENERGY
RELATEDAGHWHTIES

TRANSPORTATION
& DISTRIBUFHON GENERATED

IN
OPERATIONS

SCOPE 2 SCOPE 1
INDIRECT DIRECT

COMPANY
FACILITIES

COMPANY
VEHICLES

Source Figure 1: GHG Protocol Scope3-Standard (2022)

SCOPE 3
INDIRECT

FRANCHISES

INVESTMENT 3

LEASED ASSETS

END-OF-LIFE
TREATMENT\QF
SOLD PRODUCTS

>> Reporting Company >> Downstream Activities >

Upstream Activities

SCOPE 1 - SCOPE 2 - SCOPE 3 -
DIRECT EMISSIONS INDIRECT EMISSIONS FROM ENERGY ALL OTHER INDIRECT EMISSIONS
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Increase renewable Strong inv_e§tment
electricity energy efficiency

~3.4M

TONS CO,
IN 2023*

Partner with Enhancing Design products absolute reduction
Our Top Suppliers Scope 3 more sustainably: by 2032

reporting use less, replace
To develop an materials

emission reduction plan

L ] ® @ >
0rke) )21 2025 2030 2032

SBTI near term
validation

Reduce water usage at 1 5 % 2 4 %

targeted water scarce sites

46%

SIQT | Schweizer Institut
fiir Qualititstests GmbH +

MDES::\;OJ ones Y m,?m, ' Sustainability Yearbook Reduction goal for Reduction in total water Reduction in hazardous
Sustainability Indices | Gm{gch 2023 Member - Reduce hazardous water and hazardous withdrawal FY2020- waste disposed
Powered by the S&P Global CSA Q S&P Global waste disposed of waste by 2025 FY2023 FY2021-FY2023

-
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TE Connectivity
Carbon Emission Overview

~3.5M

TONS CO,
IN 2022

1Total GHG emissions Scope 1-3 of TE Connectivity (in metric tons CO, equivalent) 2 Science Based Targets Initiative

Energy used in
production and
transportation with
largest share of our
carbon emissions

&

Resins, metals & other
purchased commodities
further processed in our
plants major carbon

\l/ emission contributors

CLIMATE IMPACT TARGETS

!
70%

Absolute Scope 1&2

Reduction by 2030
(baseline 2020)

!
30%

Absolute Scope 3

Reduction by 2032
(baseline 2022)

Targets validated by SBTi
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Science Based Targets Initiative

SBTi

A corporate climate action organization
that:

- Develops standards and guidance for
greenhouse gas emissions reduction
targets

- Aims for global net zero emissions by
2050

- Approved TE’s emissions reduction
commitments in April 2024
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SCIENCE
 BASED
TARG

Check
SME approach

More than 130 countries signed on the UN
commitment for carbon neutrality by 2050



How are we going to do this?

TE Scope 3 Strategy

N

CO, Making carbon emissions transparently
TRANSPARENCY measurable at the product level

SUPPLIER Supporting our suppliers to make their
ENGAGEMENT contribution towards reduction targets

SUSTAINABLE Growing a next gen, carbon-emission
PRODUCTS reduced product portfolio

SUSTAINABLE Optimizing our own operations engine
OPERATIONS with a special focus on green energy

EMPLOYEE Educating our teams to build out a
ENABLEMENT sustainability mindset

© 06 06 0 ©°
|
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WE ARE COMMITTED TO PURSUING OUR
KEY TARGETS

THROUGHOUT ALL LIFECYCLE STAGES, ‘Wi
CLEAR FOcus ON SUPPLIER ENGAGEM

...........
........
.

Product

N Production
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Goals Roadmap for Suppliers
AWareness - Timeframe: FY25-FY26

Set clear expectations

On emission reduction, Product Carbon Footprint
(PCF) goals and future data requirements (i.e.,

product recyclability)

Annual Survey

Collect climate and product related-data

(i.e., net weight, recycled content and PCF)

Supplier Assessment

Rank suppliers based on survey response and

provide feedback for further improvement.

Suppllers must establlsh S S Capacity Building
 emissions baseline, - RN

“evaluate hotSpots and
determine potential

reduction levers

=

Capacity building: provide resources and training
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TE PCF Policy TEC-16-03- REV B3 2024

Highlights

* Objective:

1- Standardize PCF calculations approach so that
the supplier values are comparable

2- Increase the accuracy of TE Scope 3 calculations

 Timeline to submit PCF values to TE:
* High Emissions latest end of FY 2025
 All others CY 2026

* Required to verify the values and the calculation
approach by a third-party. Suppliers without an
assurance or verification report must submit an
assurance plan to TE Connectivity.

» DocLink link: TEC-16-03 REV B.3

"

TEC-16-03

Environmental 26JULY 24 Rev B3

Specification

TE CONNECTIVITY SUPPLIER REQUIREMENTS, PRODUCT CARBON FOOTPRINT (PCF)
CALCULATION SPECIFICATION OF MATERIALS

Standard PCF estimation tool

Change only blue and red parameters

SCOPE

This policy defines product carbon footprint (PCF)' calculation and modeling requirements for
TE Chnnertiy's Stppliers andior ther subconiractors (collecivaly “Suppler(e): hereundr). T&
Connectity requires al it raw material supplirs to submit a PCF: value and the supporting
documentation for the goods provided to TE Connectivity at the end of the calendar year 202!
the latest. That applies tothe following products: semi-finished metal products, strips, rods, fings,

screws, nuds, vets, pins, resinproducts, molded plastcs, diecast parts cerarnics, ubber.
The PCF values and the of all other direct ities; e.g. complex
goods, electronics, IT Hardware, cables, application tooling, assembly tooling, must be
submitted to TE Connectivity latest at the end of the calendar year 2026. This policy document
describes the technical requirements and the specilications of the method, i.e. lifecycle analysis

) modeling parameters and the greenfiouse gas (GHG) accountng approach,
assumptions, data quality thresholds and disclosure requirements of the PCF calculation
approach.

GENERAL REQUIREMENTS FOR LIFE CYCLE ASSESSMENT (LCA) FOR PCF OF
MATERIALS

Supplier shall follow an industry standard LCA method in calculating the PCF of materials
supplied to TE. TE Connectivity recommends the supplier to comply with the following standards-
1SO 14040, I1SO 14044, ISO 14067, GHG Protocol Product Standard as acceptable methods?.
If a supplier follows a methodology standard other than those listed in here, a justification shall
be given Supplier must submit the LCA modeling parameters, data sources, and the
methodological approach, of their PCF calculation along with the direct goods they supply to TE.

Suppler shalluse primary data for ts own operations, {0 the grestest extent possible and collect
data from its TIER | suppliers to calculate their upstream product-elated emissions. When
primary data is unavailable or unpractical to obtain, supplier may use a verified secondary data
source”. Al of recommended secondary data sources s gven n ANNEX |, Supplers may use
country-specific and industry average GHG emission estimates for the components, materials,
ngredients, and processes miolved in the operations and supply chain. Thess esimates are
subject to change as new updated data and improved methods become available from life cycle
inventory (LCI) databases and improvements in manufacturing process and supporting
operations. Supplier must report its primary/secondary data ratio in their PCF documents.

The presence of a transparent, well-documented system — in other words an audt trail - is the
basis of successful data verification. Supplier should keep its own audit trai records of the data
sources, calculation method, and the conversion factors, including but not limited to emission
factors. TE Connectivity requires such information fo be reported in the PCF document. TE
Connectivity recommend its suppliers to submit a third-party data assurancelverfication plan
unless they have one in place already.

MODELLING SELECTIONS

. Product description and the carbon footprint

Supplier must submit the total GHG emissions intensty In weight unitof measure per weight of
good provided to TE Gonnectivity (Unit of measure (UoM): kg COze / kg product]. In addition,

manackeg ard en o .

Sonsord

2004 TE oty L. ey s 1016
ety

Ticees e

Ttk TE Comodidy, ord -

Product weight in g 50|g/pc
Product weight in kg 0.05|kg/pc
Product weight including waste g 50|g/pc
Product weight including waste kg 0.05|kg/pc
Material 1 Percentage 70|%
Emission Factor 5|kg CO2-eq/kg
Waste 0%
Carbon footprint 0.175|kg CO2-eq/pc
Carbon footprint 175|g CO2-eq/pc
Material 2 Percentage 30|%
Emission Factor 7|kg cO2-eq/kg
Waste 0%
Carbon footprint 0.105|kg CO2-eq/pc
Carbon footprint 105|g CO2-eq/pc
Material 3 Percentage 0%
Emission Factor 0|kg CO2-eqfkg
Waste 0%
Carbon footprint 0|kg CO2-eq/pc
Carbon footprint 0|g CO2-eq/pc
Material 4 Percentage 0%
Emission Factor 0|kg CO2-eq/kg
Waste 0%
Carbon footprint 0|kg CO2-eq/pc
Carbon footprint 0|g CO2-eq/fpc
Additional emissit Percentage 15 %
Carbon footprint 0.042 kg CO2-eq/pc
Carbon footprint 42|g CO2-eq/fpc
Total Carbon Footprint LB R
322|g CO2-eq/pc
Carbon intensity 6.44|g CO2-eq/g
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https://doclink.connect.te.com/Thingworx/Runtime/index.html?mashup=DSD.DeliverableRetrieval.Mashup&docType=Policies&docName=TEC-16-03&language=English&format=pdf

Corporate Sustainability Reporting Dlrectlve
(CSRD)

Is a regulation by the European Union (EU) that aims to improve and--
standardize sustainability reporting for companies. It establishes a
reporting framework called the European Sustainability Reporting
Standards (ESRYS). E
Since TE is an EU-based company, CSRD reporting is mandatory, a ,
we require information from suppliers to comply with this. '

i s it (I'E Reporting for CSRD

ESRS 1 ) [_. ES.RSE1 L o ESRS S1 ’_. ESF{SG1 El Cllmate Change
General requirements Climate change Own workforce Business conduct Targets related to Cllmate Change mltlgatlon and
ESRS 2* | o ESRSE2 ESRS S2 adaption
General disclosures Pollution —® Workers in the i .
value chain « Energy consumption and mix
ESRS E3 N . A
L iiaia | o ESRSSa Gross Scopes 1,2,3 and total GHG emissions
Attuoterommunitive « Anticipated financial effects from material physical and
ESRS EY ESRS S4 K transition risks and potential climate-related effects
—® Biodiversity and —® Consumers and
ecosystems end-users

TR TR S TR T
PRl Y

ESRS ES
—@® Resources use and
circular economy
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PRODUCT DESIGN & MATERIAL

Product Engineering

Sustainability Vision & Mission:
“AS PIONEERS OF SUSTAINAEL(
WE DESIGN THE FUTURE TOWA |
75

.............. » MATERIAL TYPE THE LOWEST EM|SS|O)‘¢

Ck
@ .............. » RECYCLED CONTENT [ i

3O > MATERIAL EFFICIENCY
-
J > PROCESS EFFICIENCY
L=
|]|]|] .............. > WASTE & SCRAP .....
DESIGN FOR

SUSTAINABILITY AND COST

14 © 2025 TE Connectivity. Confidential & Proprietary. Do not reproduce or distribute externally including non-authorized r{ZoJESEEZERETglo Mo [Stglolli (o] SO VRIS Ul R T (T =Nl A InTiTale Welglg A ele] oI ME=Ta e M0V el [[g[s Mo L-To =T



PRODUCTION

ALL PLANTS: MINIMIZING WAT p
CONSUMPTION AND WASTEE SCRAP 5%

o
7

s

S

Zl, .............. > ENERGY TYPE

.......
.........
.

@ > ENERGY EFFICIENCY

-------------- >  PROCESS EFFICIENCY

.............. > WATER USAGE

J

& ; Production
0

{_EH

T —— > WASTE & SCRAP (-

PRODUCE FOR
SUSTAINABILITY AND COST

v
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= TE

USING ECO-FRIENDLY MODES
TRANSPORT, WHILE SHORTENI

FREIGHT ROUTES//

TRANSPORT

= > MODE OF TRANSPORT

.......
.........
.

Q. » CUSTOMER PROXIMITY
" |

" |

" |

-------------- > SUPPLIER PROXIMITY

-------------- > LOAD CAPACITY OPTIMIZATION

aas
.............. kA (.
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Your Sustainability Commitment

0 EMISSION Commitment to reducing emissions
REDUCTION across all Scope 1, Scope 2 & Scope 3

COMMITTMENT in alignment with TE’s reduction targets

SUSTAINABILITY A Reduction project roadmap — Identify
PROJECTS reduction opportunities and develop

strategies.

OPTIMISATION Increase recycling content & use of
OF ENTIRE renewable energy — Optimize
SUPPLY CHAIN transportation and packaging

PCF

O
3
° CALCULATIONS
5

We need the current PCF & recycled
content of parts supplied to TE — Yearly

& RECYCLED update on values to see improvements

CONTENT

DESIGN FOR Further margin |mprovements by low-
resource production processes and
circular design- lower PCF is
expected annually

LET US TOGETHER FIRST MILESTONE ON
ACHIEVE THE 2032 OUR SCIENCED
AMBITIONS BASED JOURNEY

SUSTAINABILITY

TOGETHER WE NEED TO CONTINUE
OUR SUSTAINABLE JOURNE}

oNLY WHEN WE WORK TOGETHER

...........
.......
.

Local
Activities

Production

o
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Resources to get
started

EVERY CONNECTION COUNTS




Sustainability can be intimidating, but TE is here to help

Now you know your GHG profile
and emissions hotspots. It's time

Does yOur Company Yes, and | will
track and report share data with TE

g 10 set a reduction goal. Have you
set a target to reduce GHG
emissions?

Greenhouse Gases
(GHG) emissions?

No, and | have no

idea what that is .
No, but tell me more Yes, and | will share the
commitment with TE

See next slide and/or refer to
“GHG Accounting Trainings” in
Resources page to get started

Refer to “Target Setting” in
Resources page to get started

Please share progress and PCF Do you know your See “Common reduction levers”
values annually via TE’s supplier Yes : - No page for ideas. It’s critical for you
survey. Don’t know how to calculate < Ll red_uctlon levers » to examine your operations and
PCF? TE will provide a PCF to achieve GHG identify which levers are relevant
calculation webinar. Stay tuned! commitment? and impactful for your business
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N

=TE

connectivity

Measure carbon footprint for your
business

What gets measured gets managed
Here are steps to identify emissions hotspots for your business:

1. Assess business operations to find sources of emissions:

 Begin by reviewing any environmental permits your business holds

 Look for any areas that use fuel, natural gas or electricity

2. Collect and measure emissions data

» Examine electricity bills and fuel invoices for consumption data
» Look for emission factors (most are publicly available) to calculate emissions
* Emissions = Consumption x Emissions Factor

3. Identify key emission sources

* Prioritize top emissions sources and create a plan to reduce them

© 2025 TE Connectivity. Confidential & Proprietary. Do not reproduce or distribute externally including non-authorized representatives and distributors. Create a sustainable future by limiting print copies, and recycling paper.
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GHG Accounting Trainings:

Greenhouse Gas Protocol: Corporate Standard Training Webinar
(free)

Greenhouse Gas Protocol: A Corporate Accounting and Reporting
Standard (free)

Greenhouse Gas Protocol: Scope 2 Recorded Webinar (free)

US EPA: Scope 1, 2 and 3 Emissions Inventorying and Guidance
(free)

A Corporate Accounting and Reporting Standard Additional training suggestions:

REYISED EDITION

12 training resources for measuring and managing greenhouse gas
emissions (article by Trellis)

R it % womo You may also search “GHG accounting” or “carbon accounting”
online for additional information
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https://ghgprotocol.org/corporate-standard-training-webinar
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://ghgprotocol.org/scope-2-recorded-webinar
https://www.epa.gov/climateleadership/scopes-1-2-and-3-emissions-inventorying-and-guidance
https://trellis.net/article/12-training-resources-measuring-and-managing-greenhouse-gas-emissions/
https://trellis.net/article/12-training-resources-measuring-and-managing-greenhouse-gas-emissions/

Resources in Mandarin

<« - C 25 ibm.com/cn-zh/think/topics/scope-1-2-3-emissions

Think  ATERE (AD = 2 W v RE v BE v iEs] g2 v

https://ghgprotocol.org/sites/default/
files/2022-12/Chinese small.pdf

o 2eE—. SBE_ATBE=HF

i / =B 3 ==___ - : i }
,f+ A JN= /F’; 17 N *I:I https://www.ibm.com/cn

Ny
di]

R SRES R HERC A EE? zh/think/topics/scope-1-2-3-

= HERC e

o SeEl—. SEE—FIEE=HEERIBAERREESIK (GHG) HE
HaSEE— e HRURIR R A ELRERRYSE R,

dl

~
H ARSI MEAR

A eE—HHR?

HAZEE=HC
NENRSEE—. BRI _AEBE BRESHIZERR (GHG ZEHR) E—MERATNNE, ERET7TX=1588, &
=HIR A 7 R EVERBRRIIA S,
PREIFIRSEE—. SEE_ALEE - SBEHEEASEETER,
=HIHER - ER T HIME ST WEEEREETT R,
- BE=HIERAENMERR A LB,
LEFS P IE S
XERE A T AT RRAHIECER, HEasEESRIRHERE. BT
TR BHTE T MEER IR ESTTAIER, Rebloissuk E TIrBEE RN,
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https://ghgprotocol.org/sites/default/files/2022-12/Chinese_small.pdf
https://ghgprotocol.org/sites/default/files/2022-12/Chinese_small.pdf
https://www.ibm.com/cn-zh/think/topics/scope-1-2-3-emissions
https://www.ibm.com/cn-zh/think/topics/scope-1-2-3-emissions
https://www.ibm.com/cn-zh/think/topics/scope-1-2-3-emissions

Resources:

Target Setting:
US EPA: Target setting

Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard Chapter 11

Science Based Targets: How it works

United Nations Global Compact Academy: Setting Science-Based Targets to Achieve Net-Zero

* TE is not affiliated with any training providers. However, TE strongly recommends that suppliers who are not well-versed in sustainability/esg topics
dedicate time and resources to learning about these topics. Suppliers have the freedom to choose how they will familiarize themselves with these topics

COURSE Blended learning 1Feb 2025 : COURSE Fac_ilted e-learning : m— RESOURCE Recorded webinar '.
E-waste challenge MSc in Sustainability Global Industrial Park Become a Player in the The Net-Zero Standard Climate Action: Uniting
Imu Management Knowledge Platform Energy Transition UNGCA Business and Governments to
UNITAR, Schiller United Nations Industrial Development ITC Recover Better
Orgamzanon UNGCA
UNIDO
3 SDG7, SDGY, SDG 1, SDG12, SDG13, £ SDG3, SDG13, SDG17,
$% SDG 13, SDG 17, SDG 17: Technology $% 2030 Agenda, SDG 13 $% SDG2, SDG8, SDGY, SDG13 SDG 17, SDG 17: Capacity-building $% SDG 11, SDG 12, SDG 13 SDG 17: Systemic Issues

23 © 2025 TE Connectivity. Confidential & Proprietary. Do not reproduce or distribute externally including non-authorized representatives and distributors. Create a sustainable future by limiting print copies, and recycling paper.



https://www.epa.gov/climateleadership/target-setting
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://sciencebasedtargets.org/how-it-works
https://www.unsdglearn.org/courses/setting-science-based-targets-to-achieve-net-zero/

Additional useful resources:

United Nation SDG Learn:

Introduction to Standards and Sustainability (free)

Introduction to Corporate Social Responsibility (free)

Competitiveness Through Enterprise Sustainability (free)

Resource Efficiency (free)

More courses from UN can be found here

Coursera: Sustainability Courses Online (some free)

CSRD Institute: CSRD Fundamentals (free)

Greenomy Academy: ESG Reporting & Training courses (free)

You may also search “sustainability training” or

“ESG training” online for additional information

* TE is not affiliated with any training providers. However, TE strongly recommends that suppliers who are not well-versed in Sustainability/ESG topics dedicate time and resources to
learning about these topics. Suppliers have the freedom to choose how they will familiarize themselves with these topics
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https://www.unsdglearn.org/courses/introduction-to-standards-and-sustainability/
https://www.unsdglearn.org/courses/introduction-to-corporate-social-responsibility/
https://www.unsdglearn.org/courses/competitiveness-through-enterprise-sustainability/
https://www.unsdglearn.org/courses/resource-efficiency/
https://www.unsdglearn.org/learning/?type=82&tx=sustainability
https://www.coursera.org/courses?query=sustainability
https://csrdinstitute.eu/course/csrd-fundamentals
https://academy.greenomy.io/courses

Additional useful resources:

| @ EN

Govermental Ressources:

About us ~ Qur priorities ~ News and media - Topics ~ Europe and you -~

Umweltbundesamt

Home » Energy, Climate change, Environment

Umwelttechnik BW (publciations)
Deutsche Nachhaltigkeitsstrategie E nergy, C| | mate Ch a ng e, E nvi ronment

EU policy protects the environment and seeks to minimise risks to climate, human health and
biodiversity. The European Green Deal aims to make Europe the world's first climate-neutral

Environmental Footprint Methods (EU)

continent.
Energy, Climate change, Environment
(European Comission) Overall targets and reporting Implementation in EU countries International cooperation
Standards, tOOIS and IableS (European 2030 targets Energy and climate governance and reporting Energy
. . 2040 targets Environmental compliance assurance Climate change
Commission)
2050 targets The Aarhus Cnnventinn and the FI Frnwvirnnment
EU contribution to international goals Sta n d a rd S tOOIS a n d Ia be | S
EU environment action programme to 2020 Product labelling, environmental impact assessment and certification procedures.
Climate and energy targets 2020
Energy strategy Assessment of environmental impact Environmental performance Products - labelling rules and
Assessment of plans, programmes and projects management and certification requirements
* TE is not affiliated with any training prOVIderS. However, TE Strongly recommends that Participation EU environmental technology verification CO: emission limit targets for road vehicles
suppliers who are not well-versed in Sustainability/ESG topics dedicate time and resources Eco-management and audit scheme (EMAS) Chemicals
to Iearning about these topics_ Suppliers have the freedom to choose how they will Ecolabel for ecofriendly tourist accommodation Ecodesign for Sustainable Products Regulation
fam”iarize themseh/es Wlth these tOpiCS Organisation environmental footprint Ecolabel for eco friendly products and services
Efficiency of energy-related products
Fuel consumption labelling for passenger cars
Product enviranmental footprint
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